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Markets persistently long USD since 2020

100% - RBC Positioning Monitor: Net USD positioning (% of max)
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= Our AMOS positioning monitor uses observed trade data in the market to derive positioning metrics.

= This quantifies the speed and scale of the rebuild in USD longs since early October.
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Post inauguration positioning

RBC Positioning Monitor: USD vs ... Pre-inauguration (Jan 17)
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US exceptionalism is consensus by now

2024 & 2025 GDP growth consensus (%): US vs EZ differential
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The US looks a lot less sensitive than it used to be to higher rates
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Data momentum is positive but expectations have quickly caught up
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Upsiderisks 1 & 2
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Tracking exposure to US tariffs

US goods imports: % share by country of source
(12m rolling sum of imports from country X/ 12m rolling sum of US total imports)
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Eauities

Cross-asset signals for FX
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Twin US bond/equity weakness accounts for ~2/3 of post-election USD strength

80% US bonds and equities: % of weeks spent in each category in 2022, 2023, 2024 pre-election,
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Downsiderisks 1 & 2

11

RBC Capital Markets



Europe has turned into large net creditor to the US

7000

6000

5000

4000

3000

2000

1000

Stock of US
assets

Breakdown of EZ holdings of US portfolio assets
(EUR bn, EOP Q1-13)

Stock of US US LT bonds US ST bonds
equities

7000

6000

5000

4000

3000

2000

1000

Stock of US
assets

Breakdown of EZ holdings of US portfolio assets
(EUR bn, EOP Q3-24)

Stock of US
equities

US LT bonds

US ST bonds

12 Source: RBC Capital Markets; Eurostat, Haver

RBC Capital Markets



Rate dynamics can override USD smile

Figure 1: Traditional risk-off backdrop + rate spreads move in favour of the US
(avg. weekly return %)
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European investors have piled money into US equities

Est. cumulative flow since Q1-2013 (USD bn)
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USD/CAD: Tariff premium largely priced out

USD/CAD Fitted Framework: Contributions of underlying drivers to rally since the US Election
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USD/CAD vol tells a similar story

USD/CAD'’s vol typically trades at a discount to the rest of G10 FX (avg.). That discount gap narrowed into Trump’s Feb 1 tariff announcement, with the 3m
implied vol spread btw USD/CAD & the rest of G10 moving to its long-run avg.
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not a research report prepared by the RBCCM Research Department. Unless otherwise specified, the views expressed herein are the author’s and
may differ from the views of RBCCM’s Research Department and from the views of others within RBCCM. The information in the body of this
communication is intended to provide general company and/or market commentary, is not intended to provide a sufficient basis for an investment
decision and should not be considered a research report. This material may include references to recently published research notes and reports by
RBCCM’s Research Department. Complete research notes and reports, including important conflicts disclosures, are available at
https://www.rbcinsightresearch.com/ . You should assume that trading desks at RBCCM or its affiliates makes markets and/or hold positions, and
may have conducted underwriting or other investment banking work in any of the securities referenced herein. Information contained herein has
been compiled by RBCCM from sources believed to be reliable, but no representation or warranty, express or implied, is made as to its accuracy,
completeness or correctness. Every province in Canada, state in the U.S., and most countries throughout the world have their own laws regulating the
types of securities and other investment products which may be offered to their residents, as well as the process for doing so. As a result, the
securities discussed in this communication may not be eligible for sale in some jurisdictions. To the full extent permitted by law neither RBCCM nor
any of its affiliates or any other person accepts any liability whatsoever for any direct, or indirect or consequential loss or damage arising from any use
of the information contained herein. No matter contained in this communication may be reproduced or copied by any means without the prior
consent of RBCCM.
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