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The World Before Trump

We will soon issue revised global forecasts.  I will walk through the 
direction of risks to our prior round that we are now debating.  The 
initial forecast revisions are likely to be measured and informed by 

highly uncertain developments.
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We Will Be Revising Growth Lower
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What We Thought to be Outperformance Is Likely to be Underperformance
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Relative Inflation Forecasts Face Wider US-Canada Spread
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Prior Relative Rates Forecast Below Faces Wider US-Canada Differentials Now
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More Downsides to our Upsides Now
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Priced for Perfection?  Everything is Starting Richer Than in 2016-18
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Uncertainty Alone Carries a Price
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Our Initial & Highly Uncertain Tariff and Immigration Assumptions

9

• 50% tariff on half of US imports from China

• 10% tariff on half of US imports from Mexico

• 5% tariff on 50% of imports from elsewhere

• Canadian tariffs more likely to be sector-specific.  Canada also hit indirectly by the terms 

of trade.

• US reduces population by 1 million per year indefinitely

We realize that these are more conservative than the incoming US administration has 

threatened.
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The US Doesn’t Need Fiscal Stimulus – More Likely to Overheat
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Even Before Trump, the FOMC’s Size and Pace Were in Jeopardy
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US Playing Russian Roulette With Debt Markets
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Large Debt Resets Coming

13

Provinces front-loaded much of their issuance 

this year.

High bond refinancing requirements over 2025-

26.

Canada faces a record $100 billion of corporate 

bond refinancings in 2025.

Canadian mortgage resets are more vulnerable.

Derek Holt                                     November 2024



14

Inventories - Excessive, or Good Reasons to Hold More?

14

Inventories should be higher in a world of higher border frictions post-2016 (tariffs, Brexit, 

pandemic, Ukraine, Taiwan tensions) with costs passed onto end consumers.  But the 

trade shock now complicates this perspective as a downside to production and hiring.
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Canadian Fiscal Policy Will Keep Easing Into an Election Year
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Robust N.A. Corporate Balance Sheets Are a Strength…
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…But Canadian Tax Policy is Wildly Uncompetitive
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Canada Has Massive Pent-Up Demand for Undersupplied Housing…
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…And Even More With the Lagging Effects of Population Growth As it Slows…
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…With Surveys Signalling Strong Homebuying Intentions…
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…and Consumption Still has Room to Catch Up in Canada
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Ottawa’s Easier Mortgage Financing is Equivalent to a 1% Rate Cut
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Canadian Households Have A Half Trillion Dollars of Excess Savings…
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…with High Liquidity as Mortgage Free Homeowners Lead the Way…
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…And Almost $2 Trillion of Extra Net Worth…
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…that is Spread Across All Income Cohorts
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Canadian Inflation-Adjusted Wages Are Soaring…
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…and Wage Settlements Are Still Running Hot With Lagging Effects

10% of US workers are unionized 
versus triple that share in Canada.
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Canada’s Mortgage Market is Resilient…
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…and Bankruptcies Are at Record Lows as Lenders & Borrowers Work it Out
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Legal Notices

TM Trademark of The Bank of Nova Scotia, used under license (where applicable). Scotiabank is a marketing name for the global corporate and investment banking and capital markets businesses of 

The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including Scotia Capital Inc. (Member-Canadian Investor Protection Fund and regulated by the Investment 

Industry Regulatory Organization of Canada). Scotia Capital (USA) Inc. is a broker-dealer registered with the SEC and a member of FINRA, NYSE, NFA and SIPC. The Bank of Nova Scotia is 

authorized and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to 

regulation by the UK Financial Conduct Authority and limited regulation by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia’s regulation by the UK 

Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority 

and the UK Prudential Regulation Authority. The Bank of Nova Scotia and certain of its affiliates are subject to regulation by regulators in Australia, Singapore, Hong Kong, Korea, The People’s 

Republic of China, Japan, Malaysia and India, including by the Hong Kong Monetary Authority, the Hong Kong Securities and Futures Commission and the Monetary Authority of Singapore. 

Scotiabank Inverlat, S.A., Institución de Banca Múltiple, Grupo Financiero Scotiabank Inverlat; Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat and Scotia Inverlat 

Derivados, S.A. de C.V., are each authorized and regulated by the Mexican financial authorities. Banco Colpatria Multibanca Colpatria S.A. is duly authorized by the Colombian Financial 

Superintendence to promote and advertise The Bank of Nova Scotia’s (Scotiabank) products and services by Resolution 058 of 2014. Not all products and services are offered in all jurisdictions. 

Services described are available only in jurisdictions where permitted by law. This information is not directed to or intended for use by any person resident or located in any country where its 

distribution is contrary to the laws of such country.
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