
 

 

Minutes of the Canadian Alternative Reference Rate Working Group  
 

CIBC Square, Toronto, 8 July 2024, 15:00 to 16:00 

 

1. Introduction 

Members were welcomed to the meeting. The CARR co-chairs began by noting that the CDOR 

cessation on June 28, 2024, appeared to have gone smoothly and thanked the group for their work 

in helping to ensure a successful transition.  

 

2. Update on fallback language transition 

A representative from Bloomberg (BBG) updated CARR on amendments to the fallback language 

on floating rate notes (FRNs). He noted that BBG had obtained clear fallback language for half of 

the approximately 70 CDOR referencing floating rate securities supported by BBG. The updates 

were results of amendments made public on the issuers’ websites, or through the CDS Bulletin or 

through written notices submitted either via the issuer’s syndicate group or its dealers. He 

encouraged issuers to reach out to Bloomberg should they have any outstanding questions or issues 

related to the fallback language in their securities. In order for these FRNs to be properly set-up in 

the system, BBG requires to have the specific fallback information before the next quarterly 

coupon period begins.  

The speaker also provided an update on changes made to the Bloomberg platform post-CDOR 

cessation. 

The member from CMHC noted that significant progress has been made with issuers to provide 

consent on the fallbacks for the NHA MBS securities that were issued before November 2020. In 

most cases, full consent has been received and only a handful of securities remain to be resolved. 

There has been no push back on the fallbacks and the outstanding issues are due to challenges in 

locating individual investors. CBIA plans to release a bulletin to help with the effort. CARR also 

asks those investors that hold any NHA MBS securities issued before November 2020 and who 

have not provided their consent to the proposed fallback, to do so as soon as possible.  Investors 

are also asked to reach out pro-actively to the issuers if they own these securities and have not 

been approached by the issuer.  

 

Information on the CDOR fallback for either Canada Mortgage Bonds or NHA MBS can be found 

on the CMHC’s website.  

 

3. Term CORRA update 

Andrew Munn from CanDeal Benchmark Administration Services (CBAS) provided an update on 

enhancements and developments in the administration of Term CORRA. He noted that various 

resource documents, which includes the Term CORRA methodology and other governance 

documents, are now available on the CBAS website.    The permitted Term CORRA use cases has 

also been updated to include valuation of CORRA swaps and performance measurement. The 

public can now access historical Term CORRA rates on the CBAS website. TMX is working with 

Bloomberg to provide publication of delayed Term CORRA rates on the Bloomberg platform.  

mailto:fallback@bloomberg.net
https://www.cmhc-schl.gc.ca/professionals/project-funding-and-mortgage-financing/securitization/cdor-transition-in-nha-mbs-and-cmb-programs
https://www.candeal.com/en/benchmarks/resources
https://www.bankofcanada.ca/wp-content/uploads/2023/08/cdor-transition-faqs.pdf


 

 

The CARR co-chairs noted that the responsibility for Term CORRA, including for methodology 

and use cases, lies with CBAS going forward.  Andrew Munn reiterated that CBAS will continue 

to work with the Term CORRA Oversight Committee to ensure smooth and reliable administration 

of Term CORRA.  

 

4. CARR subgroup updates 

Members of the loan transition subgroup provided a status update on the conversion of CDOR 

based loans to CORRA or Term CORRA. They noted that there was a huge push for conversion 

in the last two weeks of June and reported that almost all (close to 100%) bilateral loans have now 

been converted. There are also some outstanding syndicated CDOR based loans that need to be 

remediated but members do not expect any issues with the remaining cases. Overall, the 

remediation has gone much better than with USD LIBOR with only a small number of loans 

needing to be pushed into July. One CARR noted that this may be due to the fact that there was no 

synthetic CDOR option or Canadian legislation similar to the LIBOR Act.    

 

A member of the Cash Securities subgroup noted that several potential maple bond issuers  were 

not ready for CORRA despite that fact that they already issue in other currencies using an 

overnight risk-free benchmark. However, some members thought that this was a governance 

issue and not a system issue and that it would be resolved quickly.  

 

A member of the Communication and Outreach group informed CARR that CFTC had issued a 

non-action letter on June 27, 2024 regarding certain reporting requirements for swap 

transitioning form CDOR to CORRA.  

 

All other subgroup co-chairs informed CARR that CDOR cessation has gone smoothly and there 

are no further updates.   

 

5. Other items 

The last CARR meeting will take place on October 1, 2024.   

 

  

https://www.candeal.com/en/benchmarks/oversight-committee
https://www.cftc.gov/PressRoom/PressReleases/8928-24?utm_source=govdelivery
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